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AUDITORS” REPORT

The State Mission Director,
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sam State Rural Livelihoods Mission Society,

Panjabari, Guwahati - 781 037
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We have audited the attached Balance Sheet of National Rural Livelihoods Project
(NRLP) under Assam State Rural Livelihoods Mission Society, Panjabari, Guwahati,
Assam as at 31st March 2016 and the Income & Expenditure Account and Receipts &
Payments Account for the year ended on that date annexed thereto, These financial
statements are the responsibility of the management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We have conducted our audit in accordance with the auditing standards generally
accepted in India. Those Standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidences supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well
25 evaluating the overall financial statement presentation. We believe that our audit
crovides a reasonable basis for our opinion.

Szziect to our observation attached, as in Annexure A, we report that :

We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit;

= In our opinion, proper books of account as required by law have been kept by
the project office so far as appears from our examination of those books;

= The Balance Sheet, Income & Expenditure Account and Receipts & Payments
Account dealt with by this report are in agreement with the books of account;

The transactions which have come to our notice have been along the accepted
and prescribed lines; :

Contd...P/2.
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"_"':' v) In our opinion and to the best of our information and according to the
" explanation given to us the said accounts, gives the information in the manner
-2 so required and give a true and fair view :-

]

o

a) In the case of the Balance Sheet, of the state of affairs of the project as at
31st March, 2016.

b) In the case of the Income & Expenditure Account, of the excess of Income
over expenditure of the project for the year ended on 31st March, 2016.

) In the case of Receipts & Payments Account, of the transactions entered
into during the year ended on 315t March, 2016.

For K. P. Sarda & Co.
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ANNEXURE “A"” TO THE AUDITOR’S REPORT

(Referred to in Para 3 of our Audit Report of even date)

OBSERVATIONS & ACCOUNTING PRINCIPLES FORMING PART OF THE AUDIT REPORT
(CONSOLIDATED ACCOUNTS) OF NATIONAL RURAL LIVELIHOODS PROJECT (NRLP)
UNDER ASSAM STATE RURAL LIVELIHOODS MISSION SOCIETY, ASSAM FOR THE YEAR
2015-16

The following are our observations on various matters relating to the accounts and financial
statements (Consolidated Accounts) for the Financial Year 2015-16 of National Rural Livelihoods
Project (NRLP) under Assam State Rural Livelihoods Mission Society, Assam forming part of
the Audit Report :-

A. CONSOLIDATION OF ACCOUNTS OF SMMU, DMMUs AND BMMUSs :

The consolidation of accounts of the SMMU, DMMUs and BMMUSs have been done from
the Audited Final Accounts for the year 2015-16. At present, consolidation of accounts is
being done in excel program and opening balances are being brought forward from
previous years audited Balance Sheet etc. The accounts of SMMU, 8 DMMUs & 25 BMMUSs
are incorporate in the consolidated accounts of the Project.

B. STATUTORY AUDIT REPORT OF SMMU:

The observations in statutory audit report of SMMU for the year under audit conducted by
us are attached as Annexure 1 herewith.

C. INTERNAL AUDIT / INTERNAL CONTROL SYSTEM :

In our opinion and according to the information and explanations given to us, there are
adequate internal control procedures commensurate with size of the mission office and the
nature of its operations. We have not observed any continuing failure to correct major
weakness in internal control system.

D. DEDUCTION AND DEPOSIT OF STATUTORY DUES :

It has been observed that there are some defaults in deduction/deposit of Statutory Dues of
Central and State Govt. viz. Income Tax Deducted at Source (TDS), VAT etc from the
payments made to Parties against procurement of goods and services. It is also suggested
that proper instructions and guidance be issued to DN[MUS and BMMUs in this regards to
avoid any default by the same.

Contd...P/2.
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E. ACCOUNTING PRINCIPLES AND RULES :

The accounting principles and rules followed by the Mission on preparation of financial
statements are as follows:

a. The financial statements are prepared in historical cost conventions under cash system.
Hence expenditures under Activities may contain prior period expenditures and liabilities
at year end have not been recognized.

b. Depreciation of fixed assets has not been provided for as per guidelines of MORD in
FMM.

c. Materials purchased under various heads other than fixed assets are charged directly to
Income and Expenditure Account and no closing stock of materials at year end have been
accounted for.

d. Grant in Aid received from Central and State Governments (if any) are accounted for in
receipt basis.

e. Expenditure was incurred during the year from Bank Interest and Other Receipts and
subsequently from Grant in Aid

f. The Audited Statement has been reconciled with IUFR as per annexed sheet.

For K. P. Sarda & Co.
- Chartered Accountants
/f%" FRN : 319206E
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(CA. K P Sarda)
Zace : Guwahati Partner
Date @ 01/09/2016 Membership No. 054555
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ANNEXURE “1”

OBSERVATIONS OF SMMU FORMING PART OF THE AUDIT REPORT OF NATIONAL RURAL
LIVELIHOODS FROJECT (NRLF) UNDER ASS5AM STATE RURAL LIVELIHOODS MISSION

SOCIETY, ASSAM FOR THE YEAR 2015-16

The following are our observations on various matters relating to the accounts and financial statements of
SMMU for the Financial Year 2015-16 of National Rural Livelihoods Project (NRLP) under Assam State

Rural Livelihoods Mission Society, Assam forming part of the Audit Report :-

S.No.

Observations

Advances given during the previous years which remain unadjusted for more than 90 days.
The same are also lying as advance as on the date of 31/03/2016.

51 No. |Party Name Amount (Rs.)
1 Kudumbashree NRO _328,500.00
2 Madhurjya Das 79,912.00
3 Shivam Filling Station(POL) 50,000.00

Rectification entries in respect of unadjusted figures of Bank Reconciliation Statement should be
passed in the cash book as early as possible.
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PROCUREMENT AUDIT

This is to certify that we have gone through the procurement procedure followed by the Assam
State Rural Livelihoods Mission Society (ASRLMS), National Rural Livelihoods Project (NRLF)
Scheme based on the Audit of the records for the period 2015-16, we are satisfied that the
procurement procedures prescribed in the Manual on Financial Management and Procurement

procedure under NRLP has been followed or the following deviations were observed:

SL. Amount Involved
Details Deviations
No (declared as mis-procurement)

Nil
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In terms of our report of even date

For K. P. Sarda & Co.

..-m.\_\ Chartered Accountants
,:f{;’ T FRN : 319206E
(o Guwabe ];;j V/
1-.,\ \}H_“ J/ :
(CA. K P Sarda)
Place : Guwahati ' Partner
Date : 01/09/2016 Membership No. 054555
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To

The State Mission Director

Assam State Rural Livelihoods Mission Society
Panjabari

Guwahati - 781 037

MANAGEMENT LETTER

We have compiled the attached Balance Sheet as at 31st March, 2016 and the annexed Income &
Expenditure Account and Receipts & Payments Account for the year ended on that date of the
Assam State Rural Livelihoods Mission Society (ASRLMS), Panjabari, Guwahati, Assam in
respect of NRLP Programme and based on the audited statements of accounts of the State
Mission Management Unit (SMMU), District Mission Management Units (DMMU) and Block
Mission Management Units (BMMU), we submit herewith the Management Letter forming part
of the Audit Report.

L. Give comments and observations on the accounting records, systems and controls that were
examined during the course of audit.

Sooks of accounts like consolidation ledger/ register, journal register etc have to be maintained for
—e compilation of accounts of the SMMU, DMMU and BMMU Accounts on a regular basis from
—he accounts of the Units. The present system of consolidation after completion of Statutory Audit
2% the State, District and Block Offices need to be reviewed so as to rectify discrepancies, if any
2nd uniform presentation of accounts.

2. Identify Specific deficiencies and areas of weakness in system and controls and make
recommendation for their improvement.

~he matters have been set out in detail in Annexure A attached with Auditor's Report.

5. Report on the degree of compliance of each of the financial covenants on the financial
agreement, legal financial obligations and commitments and give comments, if any on the
internal & external matters affecting such compliance.

- e matters have been set out in detail in Annexure A attached with Auditor's Report.

+. Communicate matters that have come to attention during the audit, which might have a
significant impact on implementation of the projects.

-~e matters have been set out in detail in Annexure A attached with Auditor's Report.

Contd...P/2.
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5. Bring to the management's attention any other matters that auditors consider pertinent.

The matters have been set out in detail in Annexure A attached with Auditor's Report.

For K. P. Sarda & Co.
Chartered Accountants

FRN : 319206F

(CA. K P Sarda)
Place : Guwahati Partner

Date : 01/09/2016 Membership No. (054555

Chatribari Road, Guwahati - 781001, Assam
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Management Representation Letter

K. P. SARDA & CO.

2nd Floor, Parmeshwari Building
Chatribari Road

Guwahati - 781 001

This representation letter is provided in connection with your audit of the Project Financial
Statements of the National Rural Livelihoods Project under IDA Credit No. 4978 IN (the Project) for
the year ended on 31/03/2016 for the purpose of expressing an opinion as to whether the financial
statements give a true and fair view of the financial position of the Project and of the sources and uses
of funds for the year then ended. We acknowledge our responsibility for the fair presentation of the
financial statements in accordance with the basis of accounting followed by the ASRLMS, and we
confirm, to the best of our knowledge and belief, the following representations made to you during

your audit:

The project financial statements are free of material misstatements, including omissions.
Assets shown on the project balance sheet exist, are owned by the project and are used solely

for project purposes.

e Project funds have been used for the purposes for which they were provided.
 Project Expenditure are eligible for financing under the Credit Agreement.

There have been no irregularities involving management or employees who have a significant
role in internal control or that could have a material effect on the project financial statements.

» Procurement has been done as per the agreed procedures.

We have made available to you all books of account and supporting documentation relating to
the project.

We have made available to you all procurement documents relating to the project.

All complaints received and subsequent correspondence thereof has been made available.

The project has complied with the conditions of all relevant Jegal agreements, including the
Financing Agreement, the Project Agreement, the Project Appraisal Document, the Minutes of
Negotiations, and the Borrower's Project Implementation Plan.

wﬁ‘lﬂ? | ) SFLE

State mee::t Mm&gﬂr (F&A) Chief Finaficiil Controller State Mission Director
Siate Project MASRATITS A) ASRLMS . ASRLMS
Aseam State Rural v
Livelihoods Mission Society
Email: asrlms.india@gmai{.com Website: www.astlms.in i Phone No: 036123305442
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I STATE RURAL LIVELIHOODS MISSION SOCIETY
PANJABARI GUWAHATI- 781 037

UTlLxe o TION CERTIFICATE FOR THE FINANCIAL YEAR 2015-16
NATIONAL RURAL LIVELTHOODS PROJECT (NRLP)

S1. No. Sanction Letter No. Date Amount (3)
1 {]-13013/01/2015-RL (NRLP_8) (Cental Share) | 05/08/2015 50,000,000.00
2  |RDD 14/2015/Pt/ 20 (State Share) 23/11/2015 5,555,555.00
TOTAL 55,555,555.00

Certified that out of ¥ 5,55,55,555/- (Rupees Five Crore Fifty Five Lakh Fifty Five Thousand Five
Hundred Fifty Five only) grant-in-aid sanctioned during the financial year 2015-16 in favour of
National Rural Livelihoods Project (NRLP), Guwahati under this Ministry / Department's sanction
letter vide details annexed, ¥ 20,17,59,892/- (Rupees Twenty Crore Seventeen Lakh Fifty Nine
Thousand Eight Hundred Ninety Two only) on accounts of unspent balance of the previous year,
T 86,24,499/- (Rupees Eighty Six Lakh Twenty Four Thousand Four Hundred Ninety Nine only)
on account of Bank Interest, ¥ 30,270/~ ( Rupees Thirty Thousand Two Hundred Seventy only)
on account of Other Receipts received during the year, ¥ (-) 1,14,717/- (Rupees Negetive One Lakh
Fourteen Thousand Seven Hundred Seventeen only) on account of net government deposits and
a sum of ¥ 1,31,39,929/- (Rupees One Crore Thirty One Lakh Thirty Nine Thousand Nine
Hundred Twenty Nine only) on account of Inter Programme transfer and a sum of ¥ 25,75,57,632/-
(Rupees Twenty Five Crore Seventy Five Lakh Fifty Seven Thousand Six Hundred Thirty Two
only) has been utilized towards for the purpose for which it was sanctioned and balance of ¥
2,14,37,796/- (Rupees Two Crore Fourteen Lakh Thirty Seven Thousand Seven Hundred Ninety
Six only) remaining unutilized at the end of the year which will be utilized and adjusted towards
the grant in aid payable during the next financial year 2016-17.

Further certified that I have satisfied myself that the conditions, on which the Grant-in-Aid was
sanctioned, have been duly fulfilled and that I have exercised the following checks to see that the
money was actually utilized for the purpose for which it was sanctioned.

Checks exercised :

1. Cash Book, Bank Book & Ledger Accounts
2. Grants Receipts & Disbursements

3. Cheque Issue Register

4. Bank Statement

5. Audit Report for the F.Y. 2015-16

r '3 W
P ¢
A * ¢l o
State Project Manager (F&A) Chief Financial Controller State Mission Director

Assam State Rural Assam State Rural Assam State Rural
B 8a E:l'lif.&hﬁé{gn iety Livelihoods Mission Society ~ Livelihoods Mission Society

Livelihoods Mission Society
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AUDITOR'S CERTIFICATE

This is to certify that we have verified the above statement with books & records produced before

us for our verification and found the same has been drawn in accordance therewith, subject to our

comments in the Audit Report for the year 2015-16.

. For K. P. Sarda & Co.
;ff_; Ry Chartered Accountants
il o

R
fl” NN FRN : 319206
Uk G swahati .«_ :ij
Yok _aod /
i (CA. K P Sarda)
Place : Guwahati Partner
Date : 01/09/2016 Membership No. 054555
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ASSAM STATE RURAL LIVELIHOODS MISSION SOCIETY
PANJABARI :: ASSAM

NATIONAL RURAL LIVELIHOODS PROJECT (NRLP)

SCHEDULE "A"
: GOVERNMENT DEPOSITS :
During the Year 2015-16

Opening balance Deduction Deposits | Closing balance

Income Tax (TDS) 149,168.00 411,222.00 498,974.00 61,416.00
VAT (334,468.00) 2,285,852.00 2,318,109.00 (366,725.00)
Professional Tax (1,817.00) 483,101.00 486,109.00 (4,825.00)

Forest Royalty 0.00 0.00 0.00 0.00

GPF Deducted (7,500.00) 80,000.00 72,500.00 0.00

GIS Deducted (800.00) 7,600.00 6,800.00 0.00
TOTAL (195,417.00) 3,267,775.00 3,382,492.00 (310,134.00)
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ASSAM STATE RURAL LIVELIHOODS MISSION SOCIETY

PANIABARI ;; ASSAM

NATIONAL RURAL LIVELIHOODS PROJECT (NRLFP)

DETAILS OF UNADJUSTED ADVANCES (SMMU])

Annexure "I"

51 - Opening Advance given Advanes ST Closing
No Particulars Balance durlnig thi yeur transfer to | Adjusted during Balance
) NRLM the year

1 |Madhurjya Das 79,912.00 0.00 0.00 0.00 79,912.00
2 |P.D. DRDA's (27 Districts ) (774.00) 0.00 (774.00) 0.00 0.00
3 |P.D. DRDA Jorhat 50,000.00 0.00 0.00 50,000.00 0.00
4 |P.D. DRDA Lakhimpur 50,000.00 0.00 0.00 50,000.00 0.00
5 |P.D. DRDA Nagaon 44,535.00 0.00 0.00 44 535.00 0.00
6 |P.D. DRDA Tinsukia 20,000.00 0.00 0.00 20,000.00 0.00
7 |Himjoyti Bharali 0.00 16,000.00 0.00 0.00 16,000.00
8 |Bhaskar Phukan (AMD) 0.00 77,860.00 0.00 0.00 77,860.00
9 |Shivam Filling Station(POL) 50,000.00 0.00 0.00 0.00|  50,000.00
10 |Sanjay Sharma (TA) (3,030.00) 0.00 0.00 {3,020.00) 0.00
11 |Kudumbashree NRO, Kerela 328,500.00 0.00 0.00 0.00 | 328,500.00
12 |Tally Solution Pvt Lid. 158,400.00 0.00 0.00 158,400.00 0.00
TOTAL 777,543.00 93,860.00 {774.00) 319,905.00 | 552,272.00




ASSAM STATE RURAL LIVELIHOODS MISSION SOCIETY
PANJABARI :: ASSAM
NATIONAL RURAL LIVELIEOODS PROJECT (NRLP)

DETAILS OF UNADJUSTED ADVANCES (BMMU)

Annexure "I"

51 No/NAME OF BMMU

Advances given to

Amount (%)

1.

Rongkhang

BPM Rupsing Timung

35,000.00

TOTAL:

35,000.00




ASSAM STATE RURAL LIVELIHOODS MISSION SOCIETY

NATIONAL RURAL LIVELIHOODS PROJECT (NRLP)

PANTABARI :: ASSAM

Annexure "1

DETAILS OF FUND RELEASED BY SMMU AND FUND RECEIVED BY DMMUs

(Inter Unit Fund Transferred)

During the Year 2015-16

Sl No. [Name of DMMU Amount (%)

1  |Chirang 2,301,501.00
2  |Dhemaji 17,890,991.00
3  |Hailakandi 1,689,226.00
4 |Jorhat 18,135,920.00
5 |Karbi Anglong 27,603,706.00
6 |Nagaon 36,393,499.00
7  |Sonitpur 9,080,608.00
8 |Tinsukia 13,376,240.00

TOTAL 126,471,691.00




ASSAM STATE RURAL LIVELIHOODS MISSION SOCIETY

PANTABARI :: ASSAM

NATIONAL RURAL LIVELIHOODS PROJECT (NRLF)

Annexure "II1"
DETAILS OF EXPENDITURE MADE BY SMMU
During the Year 2015-16
St | activity Activity | @)
No. Code
A |Expenditure incurred :
1 [Staff (includes TA/DA) B1.1.1 5,095,986.00
2 |Office Refurbishment Bl12 117,479.00
3  |Staff Training consultations, workshops ete. B1.21 1,124,513.00
| 4 |Other Operating Costs B114 13,593,369.00
5 |Admininistrative Expenses at Non Intensive Units. B115 0.00
6 |Social Mobilization Costs including CRPRounds , PRP etc. B221 1,789,527.00
7 |SHG/VO/CLF Start up cost including IT Equipment etc, B223 166,550.00
8 |SHG/VO/CLF and their Cadre training and Capacity Building B225 16,000.00
9 |Bank mitra, Bima Mitra etc. B232 0.00
10 |Financial literacy and credit counselling B23.3 0.00
11 |Revolving Fund Grant to SHGs B311 0.00
12 |CI5to CLFs B3.1.2 0.00
13 |Action Pilots 1.2 121,500.00
14 |Communication and Documentation D52 2,921,792.00
15 |Procurement for Services D211 769,175.00
Sub Total 25,715,891.00
B |Procurement of Fixed Assets:
1 |Office Furniture B11.2 0.00
2 |Office Equipment B11.3 708,152.00
Sub Total 708,152.00
TOTAL (A+B) 26,424,043.00
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ASSAM STATE RURAL LIVELIHOODS MISSION SOCIETY

PANJABARI :: ASSAM

NATIONAL RURAL LIVELIHOODS PROJECT (NELF)

Annexure "IV"
DETAILS OF EXPENDITURE INCURRED BY DMMUs & BMMUs
During the Year 2015-16
:l_ Activity Aét;;ty Amount ()
A |Expenditure incurred :
1 |Office refurbishment B112 0.00
2 |Staff Cost (Includes TA/DA etc.) B111 14,668,767.00
3 |Operating Cost B1.1l4 4,581,558.00
4 |Staff Training/CB, Consolidation & Workshop etc. B1.21 717,282.00
5 |Start up, including furniture, equipment etc. B211 1,650,361.00
6 [Staff Cost B212 37,802,630.00
7 |Other Operating Cost B213 7,582,673.00
8 |Social Mobilisation Cost Incl. CRP rounds, PRP & SAP Costs B221 11,908,011.00
9 |CRP Development Cost Incl. Active Women B222 3,461,735.00
10 |SHG/VOQ/CLF start up cost Incl. IT Equipments Tablets etc. B223 18,587,110.00
11 |SHG/VO Facilitation Costs Incl B224 38,908,283.00
12 |SHG/VOQ/CLF and their cadre training & capacity building B225 7,404,931.00
13 |Bank Mitra & Bima Mitra elc. B23.2 3,225,400.00
14 |Financial Literacy and Credit Councelling B233 418,455.00
15 |Revolving Funds grant to SHGs B3.1.1 4,160,000.00
16 |CIF to CLFs B31.2 75,270,000.00
17 |Facilitation of Producer Groups and Collectives B3.21 269,215.00
Sub Total 230,616,411.00
B |Procurement of Fixed Assets:
1 |Office Furniture B1.1.2 70,524.00
2 |Office Equipment B1.1.3 445,654.00
Sub Total 517,178.00
TOTAL (A+B) 231,133,589.00
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IUFR Reconciliation with Audit Report for the FY 2015-16 (NRLF)

— e
A B C D=(B-C)
Opening Balances (Total: Cash, Bank and Advances) 201,759,892 201,759,892 -
Cash and Bank balances 200,076,660 155,063 558 5.013.102
Advances 1,683,232 1,683,232 -
Funds in Transit - 5,013,102 {5,013,102)
Receipts (Total) 60,392,932 77,235,536 (16,842,604
Grant received from MoRD, Gol 50,000,000 500,000, () -
MNERLM - -
RSETI - -
Interest Subvention - -
IPPE-II - -
MESP - -
DDU-GEY -
NELP 50,000,000 30,000,000 -
Grant received from State 5,555,555 5,553,555 -
MWRLM - -
Preparatory Fund N - -
MESP - -
DDU-GEY -
NERLP 5.555,555 5,555,555 -
Other Receipts 4,837,377 21,679,951 {16,842.604)
Interest from Bank 4,942 251 £.624,499 (3,682.238)
Other Receipts 30,270 (30.270)
Giovt/ other dues Deducted Deposited (MNet) (104,884) (114,717) 8,833
Inter Programme Fund Transfer 13,139,929 {13,139,929)
Uses of Funds 255,348,961 157,557,632 (2,208,671)
MRLM =
RSETI x
Interest Subvention =
MESP 5
DDU-GRY 3
IPPE-IT “ -
NELP 255,348,961 257,557,632 (2,208,671)
MNet Funds Available (A+B-C) 6,803,863 21,437,79% {14,633,933)
Closing Balances (Tofal: Cash, Bank and Advances) 6,503,863 21.437,79% (14,633,933)
Cash and Bank Balances 2,951 564 20,850,524 {17,898,960)
Advances [SMMU, DMMLU] 3,852,299 587,272 3,265,027

Funds in Transit




